City of Milton
March 24, 2021
Ounce of the Mayor

The Honorable Brad Drake
Florida House of Representatives
303 House of Building
Tallahassee, FL 32311

Dear Representative Drake:
As you are aware, the city of Milton has expressed concerns about HB 1633 - a local
bill relating to Okaloosa Gas District and the potential impact on the city of Milton's natural
gas service area.
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To summarize our concerns, we contend the territory the City was granted by the Florida
Legislature in the 1961 and 1971 Laws of Florida (61-2489, LOF and 71-773, LOF) clearly
outline the natural gas service area in which the city of Milton is designated to provide services
to. However, HB 1633 seeks to alter these designated areas in favor of Okaloosa Gas District and
would allow them to encroach on territory the Legislature has already granted to the city.
In July 2020, the attorney for Okaloosa Gas sent a "cease and desist" letter to the City
regarding a natural gas line and infrastructure investment the city made in what Okaloosa Gas
contends as their territory. The City responded and indicated we disagree with the Okaloosa Gas
interpretation and heard nothing more about the issue for nearly six months until the Santa Rosa
County Legislative Delegation meeting.

During the delegation meeting on January 21, 2021, Heather Lindsay, Milton Mayor
raised concerns about the concepts of this local bill. At that time, members of the legislative
delegation were not presented or reviewing actual bill language - just the concept - and
encouraged Okaloosa Gas District to work with the City to establish an agreed upon service area.
However, no such outreach ensued, and we were not afforded the opportunity to review the bill
language before it was filed on the first day of the legislative session on Tuesday, March 2,
2021.
Since that time, we have been engaged in discussions with Gordon King with Okaloosa
Gas District in an effort to clearly codify the City's service area boundaries. During this time, the
City recommended an amendment to HB 1633 that would clarify the "Town of Milton" is the
"City of Milton" and codify the City's natural gas service area as granted in the 61-2489, LOF
and 71-773, LOF.
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However, we are reaching out to you now as it appears, we cannot reach a service area
agreement with Okaloosa Gas District. Therefore, the city believes that if HB 1633 passes as is,
our current service territory for natural gas will be impacted and given to Okaloosa Gas District
and the residents and businesses will, in fact, not have a choice in their natural gas provider nor
will they be assured a cheaper monthly bill for I M f of natural gas as was stated by you in
Tuesday's committee hearing. In fact, the City's research on rate information indicates that
the actual monthly bill for 1Mcf of gas is $22.26 for the Citv of Milton and $27.00 for
Okaloosa Gas - which is a higher rate if Okaloosa Gas were to encroach on the Citv's
territory and instead provide the natural gas. We do not believe that is good public policy.
The solution is an amendment to the bill that simply restates what is currently found in in
the 61-2489, LOF and 71-773, LOF, as follows:
Delete lines 28 to 30 and insert:
(a) The area within the corporate limits of the Town City of
Milton and the surrounding its gas distribution territory presently
served by the gas distribution system of said town
authorized by Chapter 61-2489 and 71-773, Laws of Florida,
Without an amendment to the bill to address these concerns, the city is adamantly
opposed.

We would welcome the opportunity to discuss further in hopes of giving at a consensus.
S' cerely

Heather Lindsay
Mayor

cc:

////»v°'
Randy Jorgenson
City Manager

Milton City Council
The Honorable Doug Broxson
The Honorable Jayer Williamson
The Honorable Alex Andrade
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